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Following a 2-year break from physical events due to Covid-19,  we were delighted 
to conduct our 41st Annual General Meeting at Singapore Island Country Club on 
14th January 2022. We had a great turnout comprising of representatives from 
over 40 of our members along with guests from Enterprise Singapore. 

After registration, guests were seated in their allocated ballrooms by 5pm where 
quorum was met and the President, Mr Danny Lien declared the start of the 41st 
AGM. 

Due to enhanced measures in place, attendees were separated into two 
ballrooms - Ballroom 1 and 3.  The AGM had to be held in one ballroom, while the 
proceedings had to be projected via video and audio in the other. Despite the 
inconveniences, SASS is thankful to our members and guests adhering to the 
Covid-19 rules and restrictions, making it a safe event for all!

The agenda constituted of the president’s annual report, a review of SASS’s 
financial audited reports and an overview of 2021 highlights and events. Coming 
into the new year of 2022, SASS is determined to conduct more engagements 
with our members and to further make our mark in the ship supplies sector in 
Singapore.

SASS had also conducted our biennial elections of the Executive Committee and 
the Council Members for the new term of 2022-2024. Mr Lien took the 
opportunity to express his gratitude to the council members who were passing 
on their baton, for their extensive contribution to the association for the past 3 
years. A special word of thanks was given to Mr Michael Teo of Moby Dick 
Supplies who ended his commendable 5-year term as SASS Honorary Treasurer. 

Other highlights of the event included an announcement on the future of MSW by Mr Lien on behalf of MPA as well as a 
sharing by the Ent-Vision team on their digital maritime solution for ship suppliers and ship chandlers. A short Q&A session 
was also held whereby the EXCOs on stage addressed queries raised by the members of SASS. The event was wrapped up 
with delicious bento meals that were pre-selected by the guests.

Once again, we are thankful to our members for spending their Friday evening with us and we grateful that they had enjoyed 
the event as much as we did. SASS is hopeful that with the Covid-19 restrictions easing up, we would be able to meet and 
connect with more members in the near future. 

Additionally, we would like to share that co-opting of council members have been done at the monthly council meeting in 
February and are currently pending acceptance. 

SASS EXCOs 2022-2024
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Briefly, summarizing the above for ease of understanding: 

Suppliers must provide a Suppliers Declaration of Conformity 
(SDoC) and a Material Declaration (MD)
for every product supplied under the purchase orders (PO) that 
falls under IHM scope.

Suppliers must include a detailed description of products, 
inventory, and potential HazMat.

This is applicable even for downstream tier-2 and tier-3 
suppliers, ensuring the equipment/part is covered in its entirety.

DECLARATION OF INVENTORY OF HAZARDOUS 
MATERIALS (IHM)
- Contribution by Verifavia Shipping

Common Myths:
•Suppliers can give MD and SDoC in their own format.

•All alloys are exempted.

•Consumables do not require MD and SDoC.

•Updating is not required for identical parts in any 
case.

•It is alright if suppliers do not give MD and SDoC.

Major challenges faced by Ship 
Suppliers:

• Inefficient supply chain leading to difficulty in collecting 
the required material data from sub-suppliers or 
manufacturers.

•Lack of resources/manpower in preparing the 
declarations.

•Lot of time required to prepare the declarations per 
order - per item basis.

•Pressure & deadlines from shipping companies to 
submit the correctly filled declarations per order – per 
item.

Ship breaking is considered to be one of the most dangerous 
occupations as per International Labor Organization (ILO). The 
rising number of injuries and even fatalities of shipyard workers 
can be contributed to lack of resources such as correct safety 
and protective equipment to carry forth dismantling of a vessel 
and also, sheer lack of awareness and understanding of various 
hazardous materials that can potentially be onboard such as 
asbestos, PCBs, TBT, and CFCs, which can also lead to severe life-
threatening diseases. 

In 2009, Hong Kong Convention (HKC) was adopted with its 
primary aim to ensure that ships, when being recycled, after 
reaching the end of their operational lives, do not pose any 
unnecessary risk to human health and safety or to the 
environment. Ships to be sent for recycling will be required to 
carry an Inventory of Hazardous Materials (IHM), which shall be 
tailor-made, specific to each vessel. 

In 2013, the EU Ship Recycling Regulation (EU SRR) entered into 
force, which seeks early ratification of the HKC for European 
vessels and other vessels calling the EU, therefore accelerating 
its global entry into force. The requirements of the EU SRR 
regarding the development of the IHM are almost entirely based 
on the requirements of the Hong Kong Convention. EU SRR 
makes it mandatory for ships to have on board, a certified 
Inventory of Hazardous Materials (IHM) specifying the location 
and approximate quantities of those materials. 

Completing an IHM Survey and obtaining an approved IHM 
Report & Statement of Compliance, is only the onset of the 
process, moving forward the shipowners must ensure that the 
vessel’s IHM is continuously updated and maintained, as stated 
in both HKC (Regulation 5) and EU SRR (Article 5 & 12) 
respectively. Maritime suppliers play an imperative role in this 
ongoing process as they are responsible for providing the 
declarations to mark the presence or absence of any hazardous 
materials in their supplied products.

EMSA’s Best Practice Guidelines gives insight and throws light 
on the vital role a supplier plays in ensuring the vessel is 
compliant with regulatory IHM requirements at all levels: 

WHAT THIS MEANS FOR SUPPLIERS

Examples of HazMat contained PO:

Common exclusions includes:

Abestos 
Gaskets

Lead-acid 
batteries

Provisions
Stationaries 
and office 
supplies

Medicines 
and medical 
equipment



SOLUTION OFFERED BY VERIFAVIA

Contact us: (E) contact@verifavia-shipping.com, (T) +65 3157 3454

The team over at Verifavia Shipping recently launched a simple, convenient, and one stop solution to 
address all supplier needs regarding IHM - The Supplier’s Admin Dashboard is a hassle-free way to ensure 
regulatory compliance at all levels.

The Supplier Dashboard is available for suppliers that use their platform via clients and a paid service for 
those suppliers who wants a customized dashboard to manage large order volumes.

The tool is developed by their in-house team of hazmat experts and marine engineers with extensive 
shipping and procurement experience.

The platform generates the Material Declaration and Suppliers Declaration of Conformity – PER ORDER 
PER ITEM basis for the purchase orders within few clicks and under a minute!

At last, feel free to reach out to them in case you need more information on how to tackle the creation of 
MDs and SDoCs under EU SRR regulation, and they will be delighted to cater to the same and also 
customize their solution to your specific requirements!

Workshop on IHM Maintenance 
by Verifavia Shipping

On the 16th of March 2022, SASS hosted an IHM Maintenance 
online workshop in collaboration with Verifavia Shipping. It 

was well-received and we are happy to have the 
participation of key ship suppliers such as Anchor Marine, 
AMOS International etc as well as a range of sub-suppliers. 

Some of the topics covered were: 

1. The importance of IHM declaration for EU regulations and 
MEPC 269 and implications if not declared correctly.
    2. How to identify hazardous items that need to be 

declared? With examples.
    3. Step by step walkthrough for declaration on the portal – 

how to generate multiple declarations from 1 PO and 
uploading excel function, is there a way to automate this 

process.
    4. Common errors made in declarations.

    5. How should sub-suppliers/distributors/manufacturers 
submit this declaration to us.

SASS would like to thank Verifavia Shipping for the sharing 
and for answering the questions that were brought up by 

our participants.

We hope that the participants found the workshop as 
informative and as useful as we did and we are looking 

forward hosting more of such workshops for our members!



MACRO-ECONOMIC OUTLOOK
- Contribution by SASS Advisor and CIMB Bank Economist Song Seng Wun

While elevated costs are a source of concerns for businesses, households and central banks, the latest threat to global 
growth is the undoubtedly the unfolding Russia-Ukraine war and sanctions which started when Russia invaded Ukraine on 
24th February 2022. At the time of writing, the situation remains fluid. Russia’s escalating war on Ukraine and the impact of 
widespread sanctions are clouding the global outlook and the various asset classes, even as the geopolitical worries have 
moderated expectations for how aggressively the US and other key central banks will tighten monetary policy in the 
coming weeks and months. Commodity prices have soared as the war in Eastern Europe threatens key supplies of energy, 
crops and metals that were already tight before the war. Russia is a major  supplier  of  crude  oil,  natural  gas,  grains,  fertilisers, 
and metals such as aluminium and palladium. Russia accounts for 40% of the global production of palladium. Russia and 
Ukraine also supply more than 25% of world wheat exports, 20% of corn and barley plus about 80% of sunflower sales. 
Europe depends on Russia for about a quarter of its crude oil and a third of its natural gas. 

The International Monetary Fund warned in a March 6th statement that "The ongoing war and associated sanctions will 
also have a severe impact on the global economy", adding that the crisis was creating an adverse shock to inflation and 
economic activity at a time when price pressures were already high.

The Ukraine war adds to inflation and supply chain risks facing an emerging Asia attempting to break out of the COVID-19 
slump, the Organization for Economic Cooperation and Development warned on March 22nd. In a new report, the OECD 
projects that the gross domestic product of emerging Asia -- China, India and the 10 members of the Association of 
Southeast Asian Nations -- will grow 5.8% this year, following a 7.4% expansion in 2021 and a 0.8% contraction in 2020. The 
growth is expected to be driven by various factors, such as infrastructure spending and border reopenings. But Mathias 
Cormann, OECD secretary-general, told a webinar that "significant uncertainty" remains, citing the war as well as the risk of 
new coronavirus variants. Cormann pointed out that the Ukraine conflict also has a significant negative impact on 
confidence, which could hurt private consumption and business investment decisions.

Despite the wobbly start to 2022 due to the disruptions to economic 
activities caused latest Omicron variant, February saw the rate of global 
economic expansion revive from January's one-and-a-half year low, 
according to latest IHS Markit Purchasing Managers’ Index data. Growth of 
new orders and employment accelerated, and business optimism 
strengthened to a near record high. Price pressures remained elevated, 
however, with rates of increase in input costs and output charges both 
gathering pace. The IHS Markit Global Composite PMI rose to 53.4 in 
February, up from 51.1 in January. The headline index has now signalled 
expansion in each of the past 20 months. Rates of output growth picked up 
at manufacturers and service providers, with the latter outperforming the 
former for the tenth time in the past 11 months. Average input costs rose at 
a quicker pace in February, reflecting stronger inflation in a number of 
regions including the euro area, the US and Japan. This led to increased 
output charges, which rose at the fastest pace since October. 

Meanwhile in the US, the central bank’s latest Beige Book, a snapshot of 
the economy from mid-January through mid-February showed economic 
activities expanding at a modest to moderate pace while inflation 
pressures broadened, and employers continued to struggle to find 
workers. The mixed picture illustrated in the US central bank's latest survey 
of business contacts across the country mirrors wider economic data that 
showed a booming jobs market and resilient economic activity at the start 
of the year despite a surge in COVID-19 cases, elevated inflation, and a 
scramble for workers with wages rising at the fastest pace in many years. 
The overall economic outlook over the next six months remained stable 
and generally optimistic, although firms highlighted an elevated degree of 
uncertainty due to rising costs and worker shortage. The survey was 
conducted before energy and commodity costs shot up from end-
February because of the Ukraine conflict.

Due to the fast recovery US economy, it was not a surprise that the US 
central bank raised the target for the fed funds rate by a quarter-point to 
0.25%-0.5% during its mid-March policy meeting, in line with market 
expectations. It is the first increase in borrowing costs since 2018. In 
addition, US policymakers expect to begin reducing its holdings of  Treasury 
securities and agency debt and agency mortgage-backed securities at a 
coming meeting. The US central bank now sees rate hikes at each of the six 
remaining meetings this year, with the fed funds rate reaching 1.9% by 
year’s end. The PCE inflation, the Fed’s key measure of inflation in the US is 
seen sharply higher at 4.3% in 2022 (2.6% in the Dec’21 projection) and the 
economy is seen growing 2.8% this year, well below 4% seen in December. 
Regarding the war in Ukraine, the central bank noted the implications for 
the US economy are highly uncertain, but it is likely to create additional 
upward pressure on inflation and weigh on economic activity.

"Growing uncertainty could increase capital flow volatility in Asian countries and 
elsewhere," he said. "Governments in the region, therefore, need to continue to 

implement effective macroeconomic and structural policies to safeguard their economies 
and to minimize the impact of these developments on consumers and businesses."

The stronger US economy, lifted by domestic demand

Source: Bloomberg

i. A wobbly start to 2022 



ii. A new threat to the not-so-straight-forward recovery  
Chart 3, 4 & 5: Persistent supply-chain disruptions are still keeping 

commodity prices and freight costs elevated.  

Source: Bloomberg

In the coming quarter, while the risk appetite will continue to be 
driven by developments related to the coronavirus pandemic, it 

is the Russia-Ukraine conflict that will affect price increases in 
commodity markets and supply chain disruption that may last 

well into this year and beyond. Depending on how long the war 
and the sanctions may last, it may even cause future long-term 

market trends to be established. If so, it is that heightened 
geopolitical risks that now underscores the larger-than-usual 

degree of uncertainty over the bumpiness and unpredictability 
of the growth path. According to the economists at Oxford 
Economics, their baseline forecast is that the impact of the 

Russia-Ukraine war will lower overall world GDP by around 0.2% 
this year, but the impact on each region will vary. The economic 

consequences are dramatic for Ukraine and Russia, and 
significant for Europe. But unless there is a serious escalation, 
the effects on the US, China, and most of the emerging world 
should be limited according to the Oxford Economics’ report 

issued at the start of March 2022 entitled “Global economic 
effects of Russia’s war on Ukraine”. 

According to the report, Russian financial markets are under 
heavy pressure from the West’s sanctions, which will damage 
Russia’s GDP significantly – by as much as 4%-6% relative to a 

pre-crisis baseline in a plausible downside scenario. This is 
towards the upper end of cross-country studies of the impact of 
past sanctions. Evidence from previous conflicts also points to a 

very steep drop in Ukraine’s GDP. For the rest of Europe, the 
negative effects will be greater than the global average due to 

stronger trade links with Russia and Ukraine, and most 
importantly the large gas price shock triggered by the conflict. 
But transmission through financial channels should be limited 
given low exposures to Russia. US financial markets have so far 
been little affected by the conflict, with stocks and risk premia 
barely changing. The energy price shock in the US will also be 

much lower than in Europe. For China, trade and financial links 
with Russia have increased in recent years but are still relatively 

modest. Higher world oil prices are a minor negative but 
shouldn’t prevent China’s GDP growth from reaching 5% this 

year, according to Oxford Economics. In other emerging 
markets, the picture is mixed. Higher world energy prices are a 
boon for some, a problem for others. Exposure to higher global 

food prices and the shock to financial risk premia also varies. 
While Asia is not a net importer of oil, analysts said higher oil 

prices could mean inflationary pressure and higher costs that 
will dampen consumer purchasing power in the region. 

Russian-Ukraine war and sanctions, 
the geopolitical risk clouding global 

outlook in 2022

iii. Summary of key forecasts

Source: Oxford Economics, Asia Pacific February 2022 Chartbook


